
Editorial: ”For the times they are a-
changing?" 

Bob Dylan's well-known song came to mind recently as two news items challenging 
conventional economic thinking were released on the same day.  

In Helsinki, EU Member States’ high representatives did their best to get a grasp of the economy 
of well-being and launch it as the guideline for long-term economic policy. It was a great start; 
but while the idea has relevance to many areas, it needs further refinement. (1) 

The leading newspaper of the international financial elite, the Financial Times, surprised its 
readers by a new, high-profile agenda, ”It is time for a reset free enterprise capitalism”, and its 
proposal for a thorough review of the objectives and principles of capitalism.  (2) 

The economy of well-being and reset of capitalism reflect growing criticism levelled at the basic 
paradigms of economic policy and a need to find a compromise between the economic policy 
and welfare policy.  

The economy of well-being is still taking shape as a concept, but its emerging basic idea can be 
simplified as ‘people are not for the economy, the economy is for people’. We must put people 
back at the centre of policy. 

Improving people’s welfare needs to be a priority in economic policy. The backdrop to all this is 
a view opposing to conventional economic policy, according to which the way to a virtuous 
circle is ‘grow first, redistribute and clean up later’. Welfare promotes economic growth, a stable 
society and resilience. Economic growth, on the other hand, enables investments in the people’s 
welfare, health and education.  Debates and decisions on welfare policy and economic policy 
should go hand in hand – they are interlinked, not mutually exclusive.  

Some of the main pillars of the economy of well-being are investments in the people’s health, 
education and skills, including promoting effective social protection and gender equality.  (3) 

While we may take these pillars for granted, decisions on them are usually made separately, and 
their links to economic policy are overlooked. Good health promotes economic growth and 
improves productivity and individual earnings. A high education and skills stimulates economic 
growth over the long term and improves earnings. Comprehensive social protection and 
effective safety networks build people’s trust in the future; they are the glue that holds society 
together while also supporting economic growth. Promoting gender equality has similar effects.  



The Financial Times’ new agenda reflects similar views - to some extent. The focus on 
maximising profits and shareholder value is necessary, but no longer sufficient motive for good 
business, a thriving economy and stable society. “The long-term health of free enterprise 
capitalism will depend on delivering profit with purpose”, writes the paper.  

It looks like a gradual paradigm shift is about to begin in economic thinking. Our understanding 
of the economy of well-being will deepen over the years, and it is likely to receive background 
support from the new agenda launched by the Financial Times in order to rescue capitalism.  
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